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¥. Events past ten days indicate major progress ip various

IXDOCHIKA DEVELOPHMENT:

talks on Indochina.

A.

Most important was Mendez-France talks with Chou
23 June, when Chinese premier exuded customary
sweet ressonableness.

At Geneva, chief of Prench delegation (Chauvel)
said last week that Freanch-Viet Minh talks amight

reach tentative agreement in eight-ten days.

A.

e

25X1

I1. Emerging pattern Indochina settlement seeus to be:

Cease~fire, then partition Victnam on terms

very favorable Communist side: postponement

any political agreoment.

Feutralization of Laos, with Communist retention
part of country or membership in coalition govt,
or both.

Feutralization of Cambodis, with some form

recognition for "Free Cambodians” there.

1XI. dMore ¥reanch conversations with interested Communist

lesders being planned.

A
DIA review(s) complel%g

25X1C

25X1X



Approved For Release 2002

B,

100890A000300040035-2

Viet Ninh delegate at Geneva has requested meeting
with ¥Mendes-France.

Sovieti delegation chief at Geneva has suggested direct
talks with French chief,

Week ago, it seemed Communists would make offer to
French between 12 July {when high level officials
return Geneva) and 20 July (Mendes-France's deadliine),
How, however, settlement may be reached present
"preliminary” talks, and conferemce merely asked for

andorsenent .

Ficom.
IV. Information Indochina bears out isminence of truce.

25X1X

Vietnameze officiala and foreign newsmen belleve

that secret understanding has already been reached
betveen French and Viet MNinh, at least for regroupment
of forges in the delta. They cite French pull-bamcks

Frenen wiTuDRAWAL Feom NAM DiNH Fi@ST
and absence of Viet Mimh attacks. D '

PUBLIGLY ANNOUYEED STEP (N SOUTHERN E VACOATION,

Long convoys of supplies and equipment reported

pulling out of southern Toankin delta; French even

taking electric fans from offices.

1. This withdrawal unopposed over roads lately
heavily mined, and harassed by mortar fire.

2. French censor, Hanol, passed correspondeat's

story to this effect, saying "It is true, and
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25X1C

D. VY¥ould appear, then, that even in qvent talks fail
{w‘) -
through, southern part delts vaa&d~bs tblnﬁﬂn&& to
enemy in favor of grouping in Bunoi—n;iphang nucleus.

E. Even some indication French preparing reduce this

toothold, leave Hanol. 25X1C

tonnage out to Halphong now triple that traffic
inland to Hanoi. This exact reverse of mormal
pattern, isplies shift of stores, heavy equipment.
Y. MNeanwhile, outgoing Buu Loc government desperately attempting
to reconcile do~or-die position with fear that essential

2llied aid is slipping eway.

25X1X A. repeated

pleas to French for advance mtice of delia military

regrouping have met with ghoulder shrugs.

25X1X 1. French command could most certalnly hold
delta, but simply has ™ desire do 50,
25X1X B, delts regroviping

is severe blow to plans for Vietnzm arsy.
1. V¥Viet Minh thus allowed Iree conguest of avea
whick heretofore provided Vietnam srmy wost able

and willing recrults.
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VI.

ViI.

VIIL.
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Although premier-elect Ngo Dinh Diem is taking more ocut-

spokenly pnationalist position than predecessors, his

ability to rally Vietnamese questioned by mwost observers.

A.

Bao Dal's reported grant of "full powers"” to Diem
largely vitiated by emperor's earlier decree enlarging

political power of Binh Xuyen gangster organization.

Bao Dai hates

viem and hes called on him now only in order to
throw him to lions,

Little eathusiasm for Diem evident in Vietnamese
circles,

Several prominent Tonkinese have already turned
down cabinet post offers.

Jiem now threatens to refuse premiership if French

continue delta withdrawals,

It now confirmed that two regiments Viet Minh Division 304

moved into southern delta.

AQ

These are first elements Dienm Bien Phu battle corps
30 used,

Generally accepted that other mnits battle corps
could move on delta at moment's notice.

1. 308 and 312 Divisions

alerted for possible move against delta.

2. elements 312 on the move.

Chinese aid for Viet HMinh continuing high level.

AP.

"Large quantities" Chinese materiel have crossed
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IX. Major military news, however, is severe Fremch reverse

in southern Annam,

A,

C.

Army attache Saigon terms French withdrawals from

An Khe and Song Cau as “Operation Atlante” in

reverse,

1. "Atlante” was Navarre's brainchild last winter,
simed st clearing enemy from Annam coastal
strip. Started well, but operatiom bogged
down in face of ezemy comceniration 16 battalloems.

¥rench, withdraving from An Xhe to Pleiku 25 Jume

when attacked; lost upwards of 1,000 men, entire

EQ of one mobile group, 220 trucks.

Enemy pressure gouthern Amnnam makes Freunch in-

fluence over even small sectors there problematical,

1. Aside from region adjaceat to ccchiéﬁéhina,
Pleiku and Ban Me Thuot are now only important

centers of French strength in plateau areas.

2. Plateau aress important to Prench im demying

Viet Minh lateral routes to Laom, Cambodia.
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8. Also, Bao Dui has long-tera dream of economic
development for regionm.

4, VYiet Minh bduildup may be designed to establish
base this ares for improved bargaining pomi-
tion in possible partition talks, also for
later penetration lLaom, Cambodia and Caehi@%éhina
after truce,

X, In Cambodia, only bright spot of past week, Cambodian
aray evidencad much improvement,
a, fvoﬂbtttslionu scored significant successes
| against Viet Minh units south of Phnom Penh,
B. &:ﬁbadxan units defeated one enemy battalion

asar Kratie, sent it retreating northward.
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